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SUB J : SINGAPORE AND PRC AGREE ON LOWER FREIGHT RATES 

1 . ON THE EVE OF PRIME MINISTER LEE'S CHINA TRIP, E.J. TAN, 

CHAIRMAN OF THE SINGAPORE NATIONAL SHIPPING COUNCIL (SNSC), 
ANNOUNCED THAT HE HAD JUST CONCLUDED "VERY SUCCESSFUL" DISCUS- 
SIONS IN PEKING WITH CHINESE SHIPPING OFFICIALS (REPRESENTATIVES 
OF ZONGSHU AND COSCO). 

2. ACCORDING TO TAN, FREIGHT RATES CHARGED BY PRC VESSELS TO 
SINGAPORE SHIPPERS WILL NOW BE 15 TO 30 PERCENT CHEAPER THAN 
THOSE CHARGED BY FAR EAST FREIGHT CONFERENCE (FEFC). THE PRC, 

SAID TAN, REITERATED ITS FULL SUPPORT FOR THE SNSC'S FIGHT 
AGAINST THE CONFERENCE LINES (E.J. TAN HAS LONG BEEN AN EXTREMELY 
HOSTILE CRITIC OF FEFC RATES). 

3. EMBASSY COMMENT: IT SEEMS HIGHLY UNLIKELY THAT THE PRC IS 
EITHER ABLE OR WILLING TO LEASE SUFFICIENT SHIPPING TO SINGAPORE 
TO EFFECTIVELY CH ALIENOR THE PREDOMINANT POSITION OF THE FEFC. 
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